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Power For LivinG

K. Chad Burgess
Associate General Counsel

chad.burgess@scang.com

December 17, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210}

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”™) between SCE&G and Seawatch North Tower
Property Owners Association, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
John Flitter
(both via U.S, First Class Mail}

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~ MC C222 - Cayce, South Carolina - 20033-3701 - (803) 217-8141
WWW.SCana.com



ORIGINAL

This original
tobe relumed AGREEMENT FOR TRANSPORTATION SERVICE
to SCE&G Company WITH FIRM GAS STANDBY

This Agreement made and entered into this g né day of Dé (e Agg , 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and SEAWATCH NORTH TOWER PROPERTY OWNERS
ASSOCIATION, INC,, its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific confracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and effective December 1, 2010, Buyer will receive service under the
terms of this Agreement.

WHEREAS, Buyer has requested that Seller transpoit certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article II1, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 158 Seawatch Drive, Myrtle
Beach, South Carolina.-

NOW THEREF ORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows: '

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 52 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article I1I, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
guantity.,

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE |

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5.

TRANSPORTATION SERVICE

(a)

(b)

©

@

(€

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be ai the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 52 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or resiriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

i
BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operaling conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Indusirial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect fo said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller’s system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
fransportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6.  INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on December 1, 2010,

SCEG06-011



10.

1.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2010, and shall continue in full
force and effect through November 30, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes fransported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under.
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Atin: Susan Housand
Seawatich Tower North
1331 44" Ave N Ste 201
Myrtle Beach, SC 29577-5972

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SEAWATCH NORTH TOWER PROPERTY SOUTH CAROLINA ELECTRIC & GAS
OWNERS ASSOCIATON, INC. COMPANY

Buyer Seller

Wm%« @W M\ fo_—

By Martin K. Phalen

D res OQU\ + VICE PRESIDENT ~ GAS OPERATIONS
Tltle ) “Title

H ml’zom 12-/241e
Date | Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transportation service is avaitable {o any customner who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for defivery by the Company to
the customer's regutar point of service.

Service will be suppiied at the best efforts of the Company and may be restricted from fime to time due to operating limitations on
the Company's system or from third parly restrictions. In the event of such limitations, the transportation service is subordinate o
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than fwo hours advance nofice.

RATE PER MIONTH
' Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @ $552.00
Excess over 50 Dekatherms @ $7.19 per Dekatherm
Commodity Charge @ $ 1.4583 per delivered Dekaiherm

DETERMINATION OF BILLING DEMAND

@) Billing Months of November-April;
The morthly billing demand shall be the greatest of (1) The actual MDQ; (2) The contract MDQ; or {3} 50
Dekatherms.

(b} Billing Months of May-October:
The monthly biling demand shail be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ ccourring during any of the preceding biliing months of November-Aprii; or (4) 50 Dekatherms.

Standby Service
In addition to the demand charges for fransportation service the following charges wili apply for gas supplied by the Company.

{a) Biling Months of November-April:
The monthly billing demand shall be the greatest of (1) The actuai MDQ; (2) The contract MDQ; or {3} 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ $ 7.9213 per Dekatherm
{b} Billing Months of May-October:

Demand Charge @ : None

Commedity Charge @ § 7.9213 per Dekatherm

MINIMUM CHARGE
The monthiy minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $6.4704 per dekatherm. These charges are subject {0 adjustment by order of
the Public Service Commission of Scuth Carolina.

DELIVERED GAS QUANTITY

Whan separate metering is not feasible, the Company shail assume for billing purposes, uniess otherwise agread fo, that such
metered volumes reflect deliveries under this rate schedule prior o gas received under any other rate scheduie.

The quaniity of iransporiation gas received info the Company's system for the customer's account o be defivered to the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of Novemnber 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{(Page 20of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a dally basis for customer's account may not equai the volume, less shrinkage, detivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on fermination
of Transportation Service or curtailment or discontinuance thereof, If the imbalance is such that the customer has received more gas
thary was delivered io the Company during the period under review, customer shall be bifled for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in its sole diseretion. The Company may: (1) deliver the excess gas fo the cusfomer, over the next calendar monih
succeading the review, at such times as the Company shall determine in its sole discretion; or {2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers,

LIABILITY

The Company shall not be jiable for curtailimant of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with jusisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardiess of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shal! be
responsible for maintaining all insurance it deems necessary fo protect ifs properly interest in such gas before, during, and after
receipt by the Company.

The Gompany shail not be liable for ahy loss fo the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents, The Company reserves the right fo commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above wilt be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmeantal body,

PAYMENT TERMS
All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shalf specify the maximum daily volume of gas fo be
iransported, the pericd of ime that the Company will receive such gas, and &l conditions under which defivery 1o the Company will be
accepied and delivery to the customer will be made. The customer must provide the Company with ali necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction,

GENERAL TERMS AND CONDITIONS

The Compan)}f's General Terms and Condilions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect fo receive a) Transporiation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service
only for each applicable period. Such eiections must be made to the Company in writing by Cetober 15th of each year o be effective
for each month during the period November 1st to October 31t following, New customers under this tariff shall elect volumes at the
time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.
If any customer fafis fo make a timely election, then the prior period election wifl carry over for the following period. Afl elections shall
pe binding for the duration of the November 1st fo October 31st period and may not be revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2010




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calcufated fo the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates fo the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ biils. The recalculation shali be made based on information
current as of a mid-month date selected by the Company which allows for revised factors fo be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences befween firm cost of gas revenues actually biiled and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
wili be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated af the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis poinis (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resuiting interest adjustment will be applied fo the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Class

{a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 76% of the net compensation received from secondary market

' transactions. {See "Note-1" below) :

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stafed in C above, shall be credited to the Demand
Cost, Additionally, SCE&G will revise the rate class percentages fo reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, hut only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received” shall mean the gross compensation received from the "released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d})
s

)] Total variable cost of natural gas {processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in doHars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
inferruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commaodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
rmultiplied by interruptible sales therms for the month. (See “Note-2" Below)

(&) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Ultilities of the National
Association of Regulatory Utility Commissioners (NARUG).

NOTE-2; Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
fransacted. The Firm Commodity Benchrark Is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commogdity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commaodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales,

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = _p
d

(P Total variable cost of gas {of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commuodity
Benchmark.

The costs and quantities of gas used in such caleulation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: |n those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shalf include the Margin
Revenue so calculated in factor (¢} of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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5OUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR @% !G! P é AL
‘

This original

1o be returned ) JANUARY 1, 1885

to SCE&G Company O Aicel
GENERAL

These Terms and Condiiors fo Industrlal Senvice Agreements are supplemantary fo the Rules and Regiations issued by the Publiz Sexvice Commission of South Carofina and the
General Terms and Conditlons of South Carofina Electris & Gas Company as provided by the Public Service Commission of South Carolina,
The provision of these Terms and Condtions apply fo all parsons, parfnerships, corporations or others designated as Industrial users who are lawfully recelving gas service from South

Catolina Elechric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Eleciic & Gas Company is referved fo hereln as “Seller’, aad the user or prospactive user Is referred to as "Buyer”. The Pubfic Sarvice Commission of South Carofing is

referred fo herel as *Commission®,

Article f
DEFINITIONS
Except where the context otferwise indicates another or differeni meaning or infent, the following ferms ars infended and used and shall be construed fo have meaning as follows:
“Day” shall mean a period of twenty-four (24) consecutive hours begirning and ending a 8:00 AM. Eastem Time or af such fime as the Sefler and the Buyer may agres upon.

*Wanth” shall mean the period between any fwo {2} reguiar readings of Seller’s mefers which shall nof be less than twenty-eight (28) days nor more than thirty-four (34) days.
"Year" shall mean a period of 365 days cormmencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that In a year having a dafe of February 28th,

such year shall consist of 365 days.
*Cubic foot of gas” shal mean e amount of gas required fo il a cuble foot of space when the gas Is af an absoluite pressure of fourteen and sevenfy-thres hundredhs {14.73) pounds

per square Inch &f a temperature of sidly (80) degrees Fahrenhait
*CCF" shaff mean one hundred (100} oublc feet of gas.
“MCF” shall mean one thetesand (1000) cubl feef of gas.
"BTU" shall mean & British Thermal Unit and is the amount of heat required {o raise the temperature of one (1) pound of waler 1° Fahrenheif af 60° Fahrenheit,
“MMBTLF shall mean one rilior British Thermal Units, i e
“Therm” shall mean the quantity of heat enargy which i 100,000 British Thermat Units.
“Dekatherm” (df) shall mean on mililon British Thesmal Units and is synonymous e the ferm MMETU.
“Natural Gas” or "Gas” shalf mean naiural gas, procassed, unprocessed, vaporized fiquid natural gas, synthefic gas, propane-air mixturg or any mixture of these gases.
“Firm Service" shall mean from published {arffs and/or confracls under which Sefler Is expressly obfigated to defiver specific volumes within a given time period and which anticipates no
Inferruptions but which may parmit zmexpec ted interrupfion in case the supply fo higher pnonty customers Is threafened.
“inferruptble Service” shall mean service from approved confracts under which Company i nof exprassly obligated fo deliver specific volumes within a given fime period, and which
anticipates and permits inferuption on short nofics, or service under approved confracts which expressly orimpliedly zequnre Installation of alteriate fuel capabilty,
“Commercial Servive” shall mean service fo Customers engaged primaly in the sale of goods or services ingluding Institutions and lecal, sate and federal govemment agencies foruses

other than those involving manufacturing or slectric power generation.
“Industrial Services” shall mean service fo cusfomers engaged primarily in 2 process which oreates or changes raw or unfinished materials infe arother form or pmduct including the

.

generation of electric power,

"Plant Profection Gas” shall maan te minimum volumes required fo prevent physical harm to the plant facilifies or danger 1o plant personne! when such protection cannot be afiorded
through the use of an alternals fuel. This Includes the protestion of such malerial in process as would ofherwise be destoyed, but shafl not include deliveries required fo mainiain plant
preduction, A defermination will be made by the Seflar of minitmum volumes required, Such essenfial volumes wifl be dispalched accordingly.

‘Feedstock Gas™ shall mean natural gas used as a raw malerial for ifs chemicat properties in creafing an end product,

*Process Gas” shall mean gas used for which altemate fuefs, other than another gasecus ful, ase not fechnically feasible such as in appfications requiring precise temperature conirols

and preclse flame characlerisics.
“Boifer Fuel" shall mean nafural gas used as fuef for the ganeration of sieam and in infemat combustlon turbine engines for the generations of elecircily,

"Altamate Fuel Capabifity” shall mean a sliuation where an aliemale fiel could have been utiized whether or not the facilifies for such use have actually been installed; provided
however, where the use of nafural gas s for plant profection, feedstock or process uses and the only aliernate fuel is propane or ofher gaseous fuef, then the Buyer will ba freated as if

he had no altemate fuel capabilly.
"Gas Supply Deficlency” shall mean any occurrence relafing,lo Seller's gas supply which causes Sefler o delfver less then the folaf requirements of s system, including fallures of

suppllers fo defiver gas for any rsason, requ;rement of gas fqr system storage, conservation of gas for future deizvery, or any other cccurrence which Is not enumerated herein which

affects Selier's gas supply,
*Storage injection Requirements” shaft mean all volumes requured by the Seller for injection infe underground stmage inchsding cushion gas, and for lquification, hcluding fuel used for

injection and In fquification: plants, or for.such ather storage projects that niay be developad expressly for the profection of suppiy to high priority users,
"Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seliar's facilities fo furnish the reguirements of Buyers, togpiher with

unaocounted for gaz. This gas shall be considered Included In Priority of Servica Category 1. Other vifal uses of Seller, such as flame stabillzation requirements, wifl be met as long ae

such uses do not jeopardize senvive fo its firm service Buyers,
“Essenflal Human Neads” shall mean nafural gas service, which, ¥ demed would catise shutdown of an operation resuifing in the closing of the establishment essantial fo maintaining

fhie health and safety of the general public.
“The-Paint of Delivery” shall be at the outlet of fe Seller's measuring equupment and ragulating equ;pment
“Emergency Service” shall mean supplemental deflveries of natural gas that may be requlred fo forestall imeparable njury to Iife or property including envamnmenha! emefgencies.

Article 1ll
CURTAILMENT OF SERVICE:

in the vent of a Gas Supply Deficiency on the Seller’s system, fhe Seller shall require curtailment of service fo Buyer In accordance with the followlng procedure;

The Selfer shall order curlaliment of safes mads fo Buyer's purchasing gas under the Seller’s rafe schedules or spacial confracts in descending order In accordance with priority of

senvice categories set forth befow. Approved emergenty gas is accepled from clirlailment.

a.
1. Residentlal and small commercial Buyers {less than 56 MCF on a peak day) and essenfial human nesds cusfomers where there is no installed or available aliernate fuel

capabifity.
2, Large commercial direst flame requirements (50 MCF or more o a peak day), firm Induslial requirements for plant profection, feedstosk and process needs; and storage

infectlon requirements.
3A, Firm: inchustrial requirements for uses ofher than boller fiss] which do not qualfy for Category 2,

3B. Firm commercial and Industrial boller fuel requirements up to 1,000 MCF on a peak day.

3C, Imerrupiﬁ)ie requirements for human need fypes of faciitles such as public bufidings, hospilals and faundries.

3D, Inferniptible requirements for direct flame applications which can uillize only another gaseous fuel as an afternate,

3E. interruptible requirernents for diract fiame applications which can ufilize a Rl other #ian & gaseous fuelas an alfemate.
3F. Inferruptible requirements for boller fuel use of less than 300 MCF on a peak day.

4, {LEFT BLANK INTENTIONALLY)
5, {LEFT BLANK INTENTIONALLY)



Article X
BILLING
1. Bills compurtad from readings taken of Seller's melers shal be rendered and paid monthly wih fen (10) days of the bnlhng date. A month shall mean a perlod beginning on the firs,
recognized work day of the calendar month ang ending on the first recognized work day of the next succesding calendar month, or at stuch ofher equivalent pariod as Selisr may
deem necessary. Should Buyer i 1o pay any amount due to Seller when same is due, a fate payment charge of one and ong half parcent {1 14 %) will ba added to any balance
remaining fwenty-five (25) days after the billing date. If such faiiure fo pay continues, Seller may suspend defiveries of gas hersunder, The exarcise of such right shall bs in

adaiion 1o any and all other remedies avafiabls fo Seler,
if It shall be found that Buyer has bsen overchamed or undercharged in any form whatsoever under the proviston hereunder, ‘Seller shal fake aciion o coret such billiag pursuant

fo cument Rules and Regulaflons goveming gas systems issued by the South Carofina Public Service Commission,

Ardicle Xl

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfles herelo, Seiler shall be deemed o be In control and possession of $he ges daliverable hereunder untit it shal have been delivered fo Buyer at ihe Point of
Delivery affer which Buyer shall be deemed fo be Tz control and possessnon thereof,
Buyer shall :ndemniry and hold hammiess the Seffer from any and all foss (inciuding death), damage, or liabm{y ingurred by the Seffer by reason of any act of the Buyer, Hls agents or
smployees, in the receiving, use or application of sald gas on the Buyer's side of the Point of Delivery unless the same shall ba due to the sole negligence of the Sefler, its agenis
or employses, The Sefler shall Indemnify and hold harmless the Buyer from any and 2l loss (Including death), damage or liability incurrad by the Buyer by reason of any act of the

Sefler, its agents or ermployess, uniess the same shall be Sue to the sold negligence of the Buyer, its agents or employees,

Article X
WARRANTY OF TITLE TO GAS

Seller warrants the ttfe fo all yas defivered hersundar and the right to sell the same and that such gas shafi be free and clear from all flens and adverse claims.

Articla XIH

FORCE MAJEURE
In the event of efther party herefo being rendered unable wholly or in part by force majeure to carry out iis obligations under this contract, other than fo make payments due
hereunder, # Is agreed that on such parly giving notice and fulf particutars of such force majeure in writing or by felegraph fo the other parly as soon as possible affer the
ocourrence of the cause refied on, fhen the obligafions of the party giving such notite, so far as they are affected by such force majstre, shalf be suspended during the confinuous
of any Inability so caused but for no fonger pariod and such cause shall as far as possible bs remedied with all reasonable dispatch. The ferm “force majeure’ as employed herein
shall mean acts of God, sirikes, ockouts, or olher Industrial disturbances, acts of public enemy, wars, blockades, insumections, rofs, apidemics, landsides, Eghtring, sarthquakes,
fres, storms, floods, washouts, arrests, and restraints of government and peopls, civil disturbances, explosions, breakage or accidents fo machinery or lines or plpe, freezing of
wells or tines or pipe, parflal or entira faifurs of source of supgly, and any other causes whether of the kind herain enumerated or ofherwise, nof within the control of the parly
claiming suspansion and which by the exercise of dir diigence such parly Is unable fo prevent or ovarcome; such terms shall likewise include {a) In thoss instances where either
parly herelo is required o obtain servifudes, rights-of-way grants, permits, or fcenses; and (b) In those Instances whers slther parly hereto Is requlred to furmish materials and
supplies o secure grants or permission from any govermmental agency to snabla such parfy fo fulfil iis obligations hersunder, the inability of such party fo acquire at reasonabla
cost and affer the exarclse of reasonable diligence such materials and supplies, pernils and permissions.
ltis undersivod and agreed that the setfiemant of sirikes or fockoufs shall be entirely within the discresion of the parfy Involved and that the abova requirement that any force
majeure shall bs remedied wif all reasonable dispatch shall nof reqiira the seftiement of stifkes of lockouls acceding fo the damands of opposing parfy when such course s

inadvisable n the discrefion of such party.

Arficle XIV

MISCELLANEQUS

1. Ieither parly shafl fail to perform any of fhe covenants or obligations imposed upon 7 under and by virdus of e Service Agreement of which these General Terms and Condifions
are a part, (except where sush failura shall be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, &t s option, terminate fils
Service Agreement by proceeding as follows; The parfy not in default shall cause a writlen nofice fo be served on the party In default, stating specifically the cause for terminafing
this Service Agresment and deciaring it o be the infentlon of the parly giving fhe notice fo ferminafe the same; thereupon, the parfy in defautt shall have thirly (30) days after the
service of the aforesald nofice i which to remedy and remave sald cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then
such rotice shall be withtrzwn and this Servipe Agreement shall continue in fuf force and effect. In case the parly in defaulf doss nof sa remedy and reimove fhe rotice for any and
all consequences of such breach, within said period of th|rty (30) days, then this Service Agreamient shall become ruall and vold from and after the explration of said perlod. Any-
canceliation of this Service Agresmedi pursyant to the provisions of this Attlcie shall be without prejudics & the fight of party not In default fo coflect aiy amaunfs then due it and

! without walver of any ofher remedy fo which Ihe parly not !" default may be enfified for viofafion of fhis Service Agreement,
The Seivice Agreemant, of whicl these Genei al Terms arid Condifions are a part thereof, shall be bf nﬂmg upon and inure 1o the benafit of the Seller and tha Bﬂyer and %hau‘

) sloCessors and assigns,

3. Exceplas otherwise provided, any notice, requesi demand stafement or bill, which efther Buyer or Safler may desire 1o give lo the other shall be in writing aad sha[l be conszdered

as fully delivered when mailed by prepald registered mal addressed fo said pariy at ifs fast known post office address, of at such other addresses as sither parly may designate it

wiiing. Routine communications, inchuding monthly statements and payments, shall be consldered as duly delivered when malled by elfher registerad or ordinary mall,

4, Buyers covenants and agrees fo execuie or file, or cooperate with Seller in the exacution or fling of, any report, certificate o other document required by any govesnmental agency
having Jurlsdiction over this confract or the parties hergto, or any ciher cerfificate or document requested by Sefier necessary for Seller to obtain the benedit of any exemption from

sales, use or other fax, Buyer shall Indemnlfy Seller for any ioss sustained by Seller as a result of Buyer's braach of this covenant.
The parties hereto in executing the Service Agreement and these General Terms and Condifions, acknowledge that these General Terms and Condifions are a par of the Servica

Agreement,
Seller: South Carefina Electric and Gas Company

Buyer:
%V\/\/\‘\,{ :PVW " By:  MartinK Phalen ' [adt‘/‘im

Title:. Dre i Oﬂﬂ,ﬂ"’ TiHe:  Vice Presidént, Gas Operations

Date: H L( C{ 2--(9 J O Date; ‘2’;//2‘/ { o




